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Discuss the geopolitical and economic consequences of
unilateral tariff measures by developed economies like the
USA. (150 words)

The unfolding US-China trade war, marked by US President’s aggressive tariff policy
and China’s retaliation, has triggered unprecedented disruptions in global trade and
financial markets. The consequences are being felt across continents, affecting
investors, producers, and policymakers.

Immediate Impact of tariff measures

o Global stock markets plunged: Hang Seng (-13%), Nikkei (-8%), Kospi (-
5.6%).
Indian indices (Sensex, Nifty) dropped ~3%, wiping out over %20 lakh crore in
investor wealth.
Brent crude prices fell 15% in April due to expected demand slowdown.
Gold and other commaodities declined, reflecting investor risk aversion.
Market volatility surged, triggering panic selling and capital outflows.
Trade wars raised input costs, hurt exports, and reduced corporate investment,
slowing global growth.
Mixed international responses: some retaliated with tariffs, others sought trade
talks.
Over 50 countries reportedly approached the US for negotiations.
China advocated for multilateralism, opposing US unilateralism.
Rise of Neo-Mercantilism: Shift from free trade to economic nationalism and
tariff barriers.
Economic Fragmentation: Disruption of global value chains; rise in bilateral
trade deals excluding poorer nations.
Emerging Markets Under Pressure: Foreign investment outflows risk triggering
inflation and currency instability.

The trade war marks a possible shift toward a neo-mercantilist global economy, driven
more by national interest than global cooperation. With rules-based trade under threat,
countries must act prudently to safeguard economic stability, uphold open trade
norms, and restructure global alliances.
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