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MODEL ANSWER

Q. Analyze the current state of public funding for higher education in India, with a focus on
disparities among states and their spending patterns.

Higher education plays a crucial role in India's socio-economic development by fostering innovation,
skill development, and employment generation. However, disparities in public funding across states
have led to uneven growth in the sector. While some states allocate a significant portion of their
budget to higher education, others lag due to financial constraints and policy priorities.

Current Public Expenditure on Higher Education

e Overall Spending: Public expenditure on social services, including education, stands at 7.8%
of GDP (2023-24).
State-wise Allocation: Maharashtra leads with 211,421 crore, followed by Bihar (29,666
crore) and Tamil Nadu (7,237 crore), whereas smaller states like Sikkim (X142 crore) and
Nagaland (X167 crore) have the lowest allocations.
Higher Education vs. GSDP: States like Bihar (1.56%) and Jammu & Kashmir (1.53%)
allocate a higher share, while Telangana (0.18%) and Gujarat (0.23%) allocate the least.

Disparities in Spending Patterns
1. Regional Disparities:
o Higher university density in Sikkim (10.3 per lakh population), while Bihar (0.2)
and Uttar Pradesh fall below the national average.
o Kerala’s literacy rate of 94% contrasts with Bihar’s 70%, indicating uneven
investment outcomes.
2. Focus on Targeted Welfare:
o Increased funding in schemes like Rashtriya Uchchatar Shiksha Abhiyan (RUSA)
aims to improve infrastructure.
o NEP 2020 emphasizes greater budgetary support, but rural-urban education gaps
persist.
3. Challenges in Public Funding:
o Inadequate Infrastructure: Rural institutions lack faculty and research facilities.
o Inequitable Access: Marginalized groups still face barriers despite rising
scholarships.
Underutilization of Funds: Delayed implementation reduces the impact of allocated
budgets.

To bridge disparities in higher education funding, states must ensure a minimum allocation of 6% of
GDP for education, as recommended by NEP 2020. Expanding public-private partnerships (PPP) can
attract investments, enhancing infrastructure and research capabilities. Strengthening governance and
accountability is crucial to minimizing fund leakages and ensuring effective utilization of allocated
budgets. Additionally, promoting inclusive digital learning through improved e-learning infrastructure
can help bridge the digital divide, especially in underprivileged regions. A well-balanced funding
strategy will not only ensure equitable access and quality education but also contribute to long-term
national development by fostering a skilled and knowledgeable workforce.
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