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Model Answer

Que. Discuss whether the formation of new states in recent times is beneficial or not for the
economy of India.

State formation in India has been a crucial aspect of its political history, particularly in the post-
independence era. Historically, new states have been created to address regional disparities, cultural
and linguistic differences, and governance inefficiencies. Key examples include the creation of
Uttarakhand (2000), Jharkhand (2000), and Telangana (2014).

Arguments in Favor of New State Formation:

o Localized Governance: Smaller states enable more focused governance and faster
implementation of policies. Jharkhand, formed from Bihar, for instance, has been able
to focus more on its vast mineral resources and industrial growth.

o Balanced Development: States like Telangana have benefitted from the creation of
dedicated policies for agriculture, industry, and IT, resulting in strong economic
growth in the region.

Arguments Against New State Formation:

« Initial Economic Disruptions: The bifurcation of Andhra Pradesh in 2014 led to a loss
of its economic capital, Hyderabad, which affected revenue generation for the newly
formed state.

o High Administrative Costs: The process of creating new capitals and administrative
structures leads to significant initial expenditure. For instance, Telangana had to
invest heavily in building infrastructure, including a new capital city, Amaravati, in
Andhra Pradesh.

Successes and Failures:

e Successes: Uttarakhand and Chhattisgarh experienced faster development in sectors
like tourism, agriculture, and industrialization post-formation.

o Failures: Some states like Bihar post-creation of Jharkhand and Andhra Pradesh post-
formation of Telangana have faced economic strain due to redistribution of resources
and revenue generation challenges.

Need for Planning:

Proper planning, resource allocation, and infrastructure development are key to the success of
new states. The formation of states should be accompanied by strategies to ensure equal
distribution of resources and balanced development, with clear focus on education, health, and
industry.

While the formation of new states has led to focused regional development and governance, it
brings challenges such as economic strain in the short term and high administrative costs. The
success of such formations relies on proper strategic planning and resource management. Hence,
a balanced approach is essential to ensure the long-term benefits of new state formations for
India’s economy.
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