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MODEL ANSWER

Q. What are non-tariff barriers in international trade? Discuss their impact on global trade and
suggest measures to address them effectively.

Non-Tariff Barriers (NTBSs) are trade restrictions that countries impose on goods and services, not
through traditional tariffs but through various other mechanisms. These include sanitary standards,
technical regulations, quotas, and customs procedures. While NTBs aim to ensure safety, quality, and
environmental protection, they often function as obstacles to trade, particularly for developing nations
like India.

Forms of NTBs and Their Impact
1. Sanitary and Phytosanitary Measures (SPS): These measures aim to protect human,

animal, and plant life from risks associated with food safety and disease. However, they often
serve as trade barriers. For instance, strict pesticide residue checks on Indian shrimp exports
to the US lead to rejections even for minor non-compliance.
Technical Barriers to Trade (TBT): These barriers include regulations on product
standards, labeling requirements, and environmental norms. For example, the EU’s Carbon
Border Adjustment Mechanism (CBAM) imposes a tax on carbon-intensive products like
steel, affecting India’s steel exports.
Customs Procedures: Complex customs procedures, including stringent rules of origin
checks, can delay shipments and increase costs.
Quotas: These are limits on the quantity of goods that can be exported or imported. Japan's
quota on tuna fish imports restricts the volume of seafood exports from India.

Impact on Global Trade

e Increased Costs: Compliance with NTBs often requires additional investments, such as
upgrading production processes or meeting stringent product standards. This increases the
cost of trade, making it difficult for small or developing countries to compete in the global
market.
Market Access Restrictions: NTBs can effectively shut out certain countries from
international markets by making it too costly or complicated to meet regulatory standards.
Trade Distortion: NTBs can distort global trade by creating non-tariff barriers that are more
difficult to address through negotiation or policy reforms compared to traditional tariffs.
Inefficiency: NTBs often reduce the overall efficiency of global supply chains by creating
delays and disruptions in the movement of goods. These inefficiencies can lead to higher
prices and less choice for consumers.

Measures to Address NTBs Effectively

1. International Trade Agreements: WTO agreements and regional pacts need to be
strengthened in order to reduce NTBs and ensure transparency in trade regulations.

2. Simplifying Procedures: Countries should harmonize standards and streamline customs
procedures to lower compliance costs and improve market access.

3. Enhancing Transparency: Governments and international bodies must ensure that NTBs are
applied transparently, with accessible and clear trade regulations.
Capacity Building for Developing Countries: Providing technical assistance and facilitating
technology can help these countries better comply with international standards and enhance
their participation in global trade.
Promote Cooperation Among Developing Nations: Countries that are disproportionately
affected by NTBs should collaborate to advocate for more favorable trade policies.

By focusing on these measures, the global community canensure a more inclusive and efficient
trading system, benefiting both developed and developing countries alike.
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